Haringey Council

Agenda item:

Pensions Committee On 18/06/09

Report Title. Actuarial funding update as at 31 March 2009

Report of The Chief Financial Officer

Signed : R

Contact Officer : John Hardy — Corporate Finance
Telephone 020 8489 3726

Wards(s) affected: All Report for: Noting

1. Purpose of the report
1.1.To report the results of the interim actuarial funding update as at 31 March 2009.

2. Introduction by Cabinet Member

2.1 Not applicable.

3. State link(s) with Council Plan Priorities and actions and /or other Strategies:
3.1. Not applicable.




. Recommendation

4.1 That the report be noted.

. Reason for recommendation
5.1.This report is for noting.

. Other options considered
6.1.Not applicable.

. Summary
7.1. The appended report of the actuary sets out the interim actuarial funding update

as at 31 March 2009.

7.2.The level of funding as a whole as at 31 March 2009 is estimated to be 53 per
cent.

7.3.The actuary does not propose to revise the minimum level of employer
contribution rates as a result of this actuarial funding update.

7.4.The Council’'s next triennial actuarial valuation is as at 31 March 2010 with the
results due by late 2010 or early 2011.

8. Head of Legal Services Comments

The Head of Legal Services has been consulted on the content of this report. The
consideration of this report falls within the duty of an administering authority to
obtain proper advice at reasonable intervals concerning its investments and the
adequacy of the fund to meet its commitments. Further, the Head of Legal
Services confirms that the position stated at paragraph 15.6 of the report reflects
the statutory regime imposed by Part 4 of the Local Government Pension Scheme
(Administration) Regulations 2008.

9. Equalities & Community Cohesion Comments

9.1. There are no equalities issues arising from this report.
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10. Consultation
10.1. Not applicable.

11. Service Financial Comments
11.1. The need for any changes to the employer’s contribution rate will be fully
assessed as part of the triennial valuation as at 31 March 2010. Results will be
available by late 2010 or early 2011. Budgetary implications will be considered as
part of the Financial Planning process.

12. Use of appendices /Tables and photographs

12.1. Appendix 1 - Report of Actuary.

13. Local Government (Access to Information) Act 1985

Report of Actuary.

14. Background

14.1  The Fund is independently valued every three years by a firm of actuaries to
assess the adequacy of the Fund’s investments and contributions to meet its
liabilities. The last triennial valuation was completed as at 31 March 2007. The
next triennial valuation will be as at 31 March 2010 with the results due by late
2010 orearly 2011. In addition interim valuations are undertaken annually.

14.2 The appended report by the Council's Actuary sets out the interim actuarial
funding update as at 31 March 2009.

15. Actuarial valuation

15.1 The appended report of the actuary includes a results schedule and a
commentary on the results.

15.2 The funding level as at 31 March 2007 was 77.7 per cent and this has reduced
to 53 per cent as at 31 March 2009. The funding level has improved to 58 per cent
as at 8 May 2009.

156.3 As a result of this valuation the common employers contribution rate has
increased from 21.5 per cent to 33 per cent from 31 March 2007 to 31 March 2009.
This contribution rate has reduced to 31 per cent as at 8 May 2009. This
represents an average contribution rate for all employers in the Fund.
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15.4 The above deterioration is mainly related to the general and large scale fall in
the value of stocks and shares.

15.5 The Actuary advises that there is no power in the LGPS regulations to increase
employer’s contributions between triennial valuations due to market conditions
(other than for admission bodies whose admission agreement is to end soon).

15.6  The approved contribution rate for the Haringey part of the Fund as at 31 March
2007 was 22.9 per cent compared with 33 per cent as at 31 March 2009. The need
for any changes to the contribution rate will be fully assessed as part of the
triennial valuation as at 31 March 2010. Results will be available by early 2011.
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